STALIN IAS ACADEMY - BEST IAS COACHING IN CHENNAI
12/24, Muthurangan Muthali St, West Tambaram, Chennai - 600045
https://www.evastaliniasacademy.in/
Contact Number - +91-8678969915, +91-9940332851

Houthis’ Uncrewed Surface Vessels are a new threat in the Red Sea

NEWS ANALYSIS

Dinakar Peri
NEW DELHI

The ongping tensions in
the Red Sea are seeing the
emergence of a new trend,
the increasing use of Un-
crewed Surface Vessels
(USV) by Houthis to target
ships in the high zeas. On
Monday, U.S. military des-
troved two explosive-laden
USVs. The first instance of
a USV use since the begin-
ning of Houthi attacks on
commercial shipping was
in the first week of January,
according to the L&
military.

“CENTCOM Self[we-
fence Strikes On February

With solar industry in crisis, Europe

5, at approximately 3:30
pm. (Sana'a time), 1.8,
Central Command forces
conducted a strike in self-
defence  against  two
Houthi  explosive
U5 forces identified the
explosive USVs in Houthi-

use of USY sinee the beginning af Houthi
attacks on commercial shipping was in the first week of January. 4

USWs.

controlled areas of Yemen
and determined they pre-
sented an imminent threat
v LS. Navy ships and mer-
chant vessels in the re-
gion,” U.S. Central Com-
mand (CENTCOM) posted
on X',

On the measures in
place to thwart such at-
tacks, Indian Navy sources
said that force protection
measures are in place for
both surface and aerial
threats in case such a
threat was to arise.

Om January 4, Vice Ad-
miral Brad Cooper, com-
mander of the internation-
al Combined Maritime
Forces and abo head of
U.5. Mavy's Bahrain-based
5th Fleet, said the “low-
profile” USY came within a
oouple miles of US. Navy
and merchant ships and
exploeded. This he said was
the first time the Houthis
had used an USV, since the
outbreak of the [srael-Ha-
mas war. Houthis had used
USVs in the past. “We all

er details.

watched as it exploded. No
more details on that for
right now,” he said then
without getting into furth-

The second instance
was on February 1, when
L&, forces noticed a LSV
“heading toward the inter-
national shipping lane™
and shot it down which re-
sulted in “significant se-
condary explosions”.

Control measures

On the measures in place
fior such contingencies, a
Mavy source said all fron-
tline ships have anti-drone
systems fitted onboard. In-
dian Mavy has dose to 12
warships in the Gulf of
Aden, North and Central
Arabian Sea for anti-piracy

stated.

and maritime security du-
ties, in the backdrop of
Howthi attacks as well as in-
creasing piracy incidents
by Somalian pirates.
“Whether manned or
unmanned platform does
not make much of a diffe-
rence. Main aspect is the
natmre of the threat. There
is detection by radar and
optic sensors and there are
gun mounts and close-in
WEADON SYSIEmS  Among
wthers in place,” the source

From a perspective of
aerial or surface threats,
there is constant radar sur-
veillance, surface surveil
lance and there are fire
control systems attached
o thern and also visual and
optic sensors, the source

explained. In  addition,
when on deployment there
are regular look outs as
part of stmndard proce-
dures, the sources said ad-
ding, “These cater to any
surface and aerial threats "

However, these USV add
another dimension of
threat perception to com-
mercial shipping which
have in the last few months
been targetted by missiles
and one-way drones. With
the continuing U.5.-ded
coalition attacks on Houthi
military targets in Yemen
&= well as airstrikes against
Iran's Islamic Revolution-
ary Guards Corps (IRGC),
Quds Force and affiliated
militia groups in Iraq and
Syria, there is noend to vo-
Latility in sight.

in a bind over imports from China

Announcements of production closures are piling up. and the sector has warned half of its capacity could shut within weeks unless governments

step in; governments and industry are split over how to help; Europe wants to grow local dean tedmology manufacturing

NEWS ANALYSIS

Reuters
STRASBOURG,
FPRANCE/LONDON

urope’s green ener-

£ transition is

stuck between a
rock and a hard place.

A flood of cheap Chi-
nese solar panel smports is
driving record solar energy
installations. But those
same imports are cushing
Europe’s few local solar

Governmems and m-
dustry are splt over how to
respond.

Record solar capacity
Europe just lad a bumper
year for green energy. Eu-
ropean Union countries m-
stalled record levels of so-
lar ca y, 40% more
than m’;lc;i

The vast maonty of
those panels and parts
came from Chim - m
some cases, 95%, Imerna-
tional Energy Agency data
show.

Yet, the green epergy
boom hasnt helped Eu-
rope's few Jocal salar panel
manufacturers, which
have hit a crisss point,
crushed by cheaper im-
ports and oversupply. An-

nouncements of uc
tion dosures are piling up,
and the sector has wamned

half of its capacty could

shue within weeks unless

Sovernments step in.
Policymakers are scram-

bling w0 respond, but are
split over how to do so.

German Economy Mi-
nister Robert Habeck
wrote to the European
Commission in November,
expressing concern  that
the ELf exequtive was about
1o shp trade restrictions
on Chinese solar imports, a
letter seen by Rewters
showed,

“I have heard that the
Commission may be in
tending 10 impase safe-
guard measures against
impocts of phatovoltaic
(FV) modudes from China. |
have very strong comcerns
about this,” the letter said.

Mr. Habeck wamned res-
tricting Chinese imports
could kill off Europe’s ra-
pid expamsion of green

The green enengy boom
lesnt helped Europe’s
Tew local solar paned
manufscturers, which
lexve hil a crisis point,
crushiexd by cheaper
imports and oversupply

energy and make 90% of
the PV market more ex-
pensive. It risked bank
rupecies among EU compa-
nies that assemble and
install solar panels wsing
imported parts, he sid.

A spokesperson for Ger
many’s Economy Mmistry
decined to o on

planned support for the
sectar has been thrown -
to turmoil by a government
budget crisis.

Elsewhere, Spain has
not ruled cut tarif on im-
pects of solar panel mage-
rials. The Netherlands
wants so cover solar PV im-
poets with the EUs carbon
border tax, a govermment
official told Reuters. And
Italy kst week announced
2 €90 millica ($97 million)
investment in a PV panel
factory in Sicily.

Price war

In 2 speech on Monday on
the solar secior’s pro-
blems, EU Financial Servic-
e C Mairead

the letter.

Germany’s own

McGuinness offered no

Dark patterns: Solar installations on 340 hoctanes surmound the villge of Hokdonp, Denmark which coagiars of L2 households. acutees

to EU measures already un-
derway, includng a bw
due to be finalised ca Tues-
day, which aims at fast-
tracking perouts for local
manufacturing and giving
products made in the EU,
such as panels, an advanr
tage in future clean tech
tenders. On trade restric
tions, Ms. McGuinness
struck a casious tone.

“Given that we aarremly
rely 10 a very impoctant de-
gree on impocts o reach
EU solar deploymens tar
gets, any potential mea
sure needs to be weighed
against the objectives we
have set ourselves when it
comes to the energy transi
tion,” she sasd.

The industry ieself is di
vided over the solution. So-

lar manufacturers have
urged governments o step
in to buy up excess ioven-
taries of solar modules to
ease the oversupply — and,
if this cannat be done fast,
consider trade barmers.

But the broader green
energy industry is opposed
to import curbs.

“You cant reduce de
pendency on China in the
short term or you don’t
build the progects,” Migued
Stiwell dAndrade, CEO of
Portuguese  utility  EDP,
told Reuters.

Ini impact

He noted solar panel prices
bave climbed in the United
States, which has duties on
Chinese mparts. *It is hav-
ing an inflationary Impact
- the price of panels =
more than double that of
Europe,” he said.

Even local marufactur-
ers say hopes of 2 compet-
tve Jocal industry are dim.

Europe s in a “price
war* with China, said Gunr
ter Erfurt, CEO of Swiss pa-
el maker Meyer Burger,
which plans to close its
loss-making German solar
module factory, citing an
absence of supportive Eu
ropean policies.

With some Chinese
firms able to sell even be-
low production costs, Eu
rope is plying catch up.

“The solar industry in
China has been strasegical
ly subsidised with hun-
dreds of billions of dollars
for years,” Mr. Gunter Er-
fart told Reuters.
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‘Tax-to-GDP ratio to
hit all-time high of
11.7% of GDP in FY25

Revenue Secretary savs the rise will be ked by an uptick in dinect G

collection: more G payvers will opt for the new tax negime, he adds

KEW DELHI

ndia’s Exo-EDF ratio
s expected to hit a re-
cord high of 1.7% of
{.L‘IF in B024-25 led by an
in the more
¢ direct taxes, an |:h=
govermment will continue
o simpplify and radonalise
the tax regime to redoce
disputes, litigadon and in-
trusive means of enfiorce-
ment, Kevenue Sscretary
!h.np.rua]]'m has sid.
Moting that frequent
im fax raies “doa't
help®, Sr. Malhotra said

income tax payers will opt
for the new tax regime thas
doesn't allow deductions
bt nifiers 2 higher tocfres
income threshold. Growth
in Personal Income Tax
collections stands a8 3%
so far this year, and may
maderate o 2F%-ZXE by
the emd of March, the Se
cretary said.

iin the prospects for -
tiomalising the Goods and
Services Tax (G5T) mates,
the Revenue Seoretary said
that a Group of Miniiers
(GoMp tasked by the GST
Council to review the raie
structure has been recon-
stituied, but small
o rationalise rates on di
rent ibems are 4 condmiing
exervise in the Council.
The G5T Coundl is expeo

Rising tax collection

Reverue Secretary Sanjay Mathotr saps direct cas collection
s incresed 106.5% of GOP this yes, from 6.1% in 202223

u Ml hoitra s that
Fromuen i chargerin 1an rate
“gon't help”, and thet slrect
i Farhes P b s uscind

u Grows | npersonal Iscome
e ol b slands o
TP v Far thin pmar,
st may madeTie
sga, e agds

&l 0 meet SVery quaner
and should meet snom, ot
no date bas been fixed vet,
he sold The Hind.

Divergent trend
“The m@xw-GDF @
ti should be at an all-time
high nem year at ILT%
from 116% this year amd
2% im 2022-X. This is
primarily because of direct
taxes increasing from &.1%
of GO in HER2E to 66%
this wear amd &7% next
vear, which is more equita-
ble” Mir. Malboira said,
noding that indirect taxes
are ako increasing but re-
main @ around 5% of GIF.
“iix the sronomy grows
and per capita inmome in-
m:su.:spernth:rmm
iries’ experience, one can
say that x40 GO also
increases and more so
when you are developing,
with the pace of increase in
taxes more than the GOP.
We are on a marathon and
the t is to keep im-
pcm:gwnu.: there's EII:I“H

W
thuri the Cenire
. mllcantinue
o sl and
radicnalise the b
T e o redLes
dspines
and
Btigatian

o gn,” be sadd.
On the modest revenue
growth  projections  for

22425 he sid, "Ume
can't expect the same reve-
nue buoyancy every year.
From a 1.4 b cy this
vear, weare projecting a 1.1
bucyancy. As nominal GDP
growth is expected o rise
100, 5%, L FEVEnues are ex-
pecied io grow at 1L5%°
While the Department
of Revenue is not examin-
ing lapses ai Payim Pay-
memis Bank, the Enforce-

1o il 2 15% corporate tax
raie in March 2007,
Mr. Mmim said a lot of
cemparnes have already
availed it, bt next year's
tax returns will reveal the
overall numbers. Abmn
57% of the conporase taxin-
mme is being filed at the
rechuced rate of 2%,

India to see $67 bn in
energy investments
in next 5-6 years: PM

BETUL, CO&

Prime Minister Maremdra
Modi on Tuesday said 1o
dia aimed o raise the per-
cemtage of domestic gas in
the primary energy mix
mpgmmrrﬁ asrs}pﬂ.n:n\f
finrts o develop emviron-
mentally friendly en.e:.'j‘gv
sources and enhance the
mix

*This would see an in-
vestmeent of abouwt $657 bd-
lion: im the mext fve o six
years,” Mr. Blodi said in bis

address at the se-
cond edition of India Ener-
£ Week (IEW).

With India poised 1o be-
oome the third-largest eco-
nomy, the energy sectar
wouakd play a crucial role in
Imcdia’s th the
Prime Manister ohserved.
India’s energy demand
would double by 2045;
keeping that in mind the
oountry had started work-
ing om developing afforda-
ble and sustainakhls 3
he added. e

Srating that India had
embarked on am “unprece-
dented infrastrscture
push’, be mentiomed that
t lakh crome had been
earmarked for this in the
interim 2

“Big part for energy”
“ b of this will go bo
amoumt will creats assets
in milways, roadways, wa-
airways, and
housing which will nesd
aﬂgy’had.hgmmdi:sd
amnd it
apm:-jrage Fe
On the Glohal BicFuel
Alliance, which was wn-
veiled during the G20 Sum-

Pl Marardra bedi secabing at
nhei masguraton of india
Enargy Wodk 2114 P11

mit held in India, he sid
I nations and 12 interna-
tinmal nisations  had
COanE 00 rd i Emcour-
age the u=e of biofuck, and
lhuwn'ukl.:mmmnm

nities  warth
S!DL‘I pcrru

Ethanal push
Emphasiang Indias pro-
gress in the hinfuel seoior,
Mr. Modi =mid ethamol
ble in Irre of
ol ‘mpﬂ Isg:ﬂpe
fcant rise from 1.5% in 2084
0 12% in 2023 ma
meduction muﬁ.gm
sinms by about 43 million
Mt i,

*Government has =et a
farget of M¥%  ethamal
blending m  petrol by
20057 he added.

Recalling the infiation
af 20% ethanol blending in
more tham 50 retail outlets
during India Energy Week
last year, be sid
ber of outlets had now in-
creased io 9 000,

He said the government
was working towards the
installation of 5,000 com-
jpressed hiogas planss.

{The writer is in Goa ot
ithe irmiration of the Federa-
fiom of Indian Fetrokeem
Indusry)
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Court to hear plea
for ASI survey of all
cellars in Gyanvapi

The Hindu Bureau
NEW DELHI

The Varanasi district court
on Tuesday fixed February
15 to hear an application
seeking a survey by the Ar-
chaeological Survey of In-
dia (AS]) in the remaining
cellars inside the Gyanvapi
MOSgUE.

This comes days after
the court allowed puja in
one of the cellars of the
IMOSQLUE.

The petitioner, Rakhi
Singh, is also one of the
main petitioners in the
Shringar Gauri case, which
led to the survey of the
mosque complex by the
ASI last year. Ms. Singh
maintained that the reli-
gious character of the
structure will be fully con-
firmed with the survey of
all cellars.

The Hindu petitioners
claim the mosque is a part
of the adjacent Kashi Vish-
wanath temple.

Saurabh Tiwari, the pe-
titioner's counsel, said the
acting District Judge, Anil
Kumar, has admitted the
case. “In the application,
my client has maintained
that within the Gvanvapi

The Gyanvapi mosgue and the
Kashi Vishwanath Temple in
Varanasi. FTI

premises, cellar no. Ni o
N5 (in the north) and 51 o
53 {in the south) exist and
cellars nos. N1 and 51 are
completely not accessed
because their entrances
are blocked. Hence, survey
of the unaccessed area of
the mosque should be
done by removing the
blocked entrance and de-
bris, throwugh a safe metho-
dology,” he added.

HC stricture
Meamwhile, the Allahabad
High Court asked the peti-
tioners and respondents to
avoid giving statements to
the media.

The court will continue
hearing the case \on 'Wed-
nesday.
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Mint Street musings

The interim # grivess the cenitral
hank S0 More Foom [0 Markseuyre

he latest bi-monthly meeting of the Re-

serve Bank of Indin’s Monetary Policy

Cammittes (MPC), whose outeomes will
be revealed by RBI Governor Shaktikanta Dos on
Thursday, is widely expected to result in a stahus
quo on inderest rabes vet again. A its bst review
in early December, five of the six MPC members
had woted to persist with the “withdrawal of ac-
ommudation’ stance and the panel had radsed
its GOP growih forecast for the yvear to 7% from
6. 5% Hopes of a stance shift to ‘neutral’ are dim,
bt it would be instructive bo see if the growth es-
timmabe is revisited in light of the Natioml Statisti-
cal Office projection of 4 7.3% uptick in 2003-24.
The US Federal Beserve held interest rates for the
fourth straight review last week, and chairman Je-
rame Powell was vague about the proximity of
much-anticipated rate cuts this year, seeking
mare data o establish that infation had been
reined in sustainably. India's policymakers many
not take a direct coe from the US Fed, but the
comcerns are gmibr s Governor Das had articw-
Lated in December. The 4% inflation target re-
mains eheive for now — December's inflation rate
hit a four-month high of 5.7%. The RBI expects in-
flation to average 5.2% in this guanter, which it
anly expects it to cool to 4% in the July-Septem:-
ber phase, providing a window for a rbe oot con-
sideration if the monsoon is normal.

Finance Minister Mirmal Stharaman's inte-
rim Budget for 2024-25, however, could give the
central bank some more moom o ease Bguidity
constraints in the economy. While the govern-
ment did not prowide a prop for weak consump-
tion tremds, it is also not adding to inflation pres-
sumres. A stromger tham expected pursait of fiscal
comsaliclation in this year and the next, and a pro-
mise o lower gross market borrowings from 1154
lakh crome this year to a tad over $14 lakh crore in
2004-25, showld help. The Minister ascerted that
this will free up more credit for the private sector
now that indhustry is beginning to imvest “at scale’.
Gross market bornowings as a share of the fiscal
deficit will also drop below 84% from 89% this
vear. With foreign capital inflows into Indian go-
vernment bonds Hkely i spike fallvwing their in-
dusion in global bond indices, banks which are
the majar holders of these securities and are fac-
ing elevated credit o deposit rmtio growth rates,
should get more space v lend. Economists ex-
pect this bohelp ower bormowing costs for the en-
tire sscomormy. Yields an govermmeent bamds haee
alreacly dropped Brom 714% abead of the Budget
o abmst 7.05% and could drop further, even as
systemic Bguidity has improved a tad. For Mint
Street hawks, that & no small comdort.
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A travesty

Manipulation of € h nevor podl
Ieas grave implications for democracy

he Supreme Couwrt of India's stinging ne-

mzrks an the manmer in which the Mayor

af Chandigarh was elected has confirmed
suspicion that the victory of Manoj Sonlar, the
Bharativa Janata Party (B]F candidate was ob-
tained through manipulabon. Afier viewing foot-
age af the videographed electoral process, the
Chief Justice of India found it appalling that the
presiling officer himeself appeared iv be defacng
the ballots, and termed it 2 “mockery of democ-
racy”. Many had noted 25 soon as the election
was called in Evvour of the: BIP that 5t was a franves-
ity that ok place on January 30, as eight votes
it by elected councillors were declared immvalid.
The election hekd an January 30 itsel was based
an i direction from the Punjaband Harvana High
Court. Earlier, it was due to be beld on Jamuary
18, but it was deferred io February 6 at the last
e s it was disdosed that Anil Masgh, 2 om-
inated councillor and a BJF minarity wing fanc-
tiomary, fell il However, thanks o the court's in-
tervention, it was advanced to Jamuary 30. The
Congress and the Aam Aadmi Farty (AAF) allege
ithat the slection was put off only because two
parties, which were contesting jointhy, were set to
win. AAP has 13 members and the Congress se-
ven in the Corporation, but the AAP candidate
Kuldeep Kumar polled only 12 vodes, with eight
vontes being dechred invalid. Mr. Sonkar, with 16
votes, was dedared the winner.

The Myor i chosen by the 35 elected Councl-
Jors and the Member of Parlament for Chandi-
garh. A simple method for 2 comparatvely small
elented body choosing its mayor is by a show of
hands or the members rising in support of the
respective candidates. That they hagd o record
their preferences through voting sips indicates
ithant there was suspicion of possible cross-voting.
What macle the process dubious was that b Ma-
sih, wheo presided over the election, was acoused
of not showing the “invalid” ballot papers to the
candidates. Ax a result, no ane knew why exactly
these vobes, presumahbly those that ought to have
gane to the AAP candidate, were dedlared ima-
Ed The apex court has done the right thing in ar-
dering the ballots and the: recards be handed ov-
er b the High Couwrt’s RBegistrar-General and the
propased Corporation mesting postponesd until
further orders. The development may concern
anly ane municipal corporation in the country,
but the idea that an election can be so brazendy
rigged has grive implications for democracy. A
jpalitical party seeking to be re-elected for a thind
ennmecutive term at the mational kevel canmot be
seen as manipubting any election in this manner.
Onby a verdict invalidating the election and order-
ing a fresh one, with safeguards against manipo-
tion, will be in the imerest of justice.
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